Moroccan Tax Information

www.propertymattersoverseas.com
We are not financial experts and so provide information on the main taxes that affect property purchases for indication only.  The Moroccan tax system, as with most countries, is complex, so we would recommend that you seek out independent and expert tax advice before making an investment.

Personal Income Tax On Rental Income (Igr)
UK investors utilising a buy-to-let strategy will be responsible to pay tax on this income (60% of this income is taxable at 44%).  There is a three-year exoneration (so no payment is due) for the first three years that the property is owned.

Property Tax (Taxe Urbaine) (Personal Vacation Home Option)
Property taxes are paid annually.  For the first five years owners have full exoneration (property agencies are NOT included).  After 5 years the tax is based on the property's annual rental value, currently based on the following scale:

· Less than 3000MAD 0%.

· Between 3001 and 6000MAD 10%.

· Between 6001 and 12000MAD 16%.

· Between 12001 and 24000MAD 20%.

· Between 24001 and 36000MAD 24%.

· Between 36001 and 60000MAD 28%.

· More than 60,000MAD 30%.

There is a 75% discount if the home is your permanent or vacation home residence.

Property Rental Tax (Taxe Urbaine) (Investor option)
Investors pay 13.50% on the rental value of the property.

Refuse Collection Tax (Fiscalite des collectivites locales)
There is a 5-year exoneration from the refuse collection tax. Tax is levied at 10% of the property's annual rental value.

Capital Gains Tax (Taxe sur les Profits Immobiliers - TPI)
Capital gains tax is 20% of profit with a minimum of 3% of the sale price. TPI is based on the sale price less the purchase price.

Purchase price includes the following:

· Credit expense 

· Registration cost 

· Notary fees and tax 

· Repairs 

· Brokerage fees 

· Inflation (based on a government table)

The second option in calculating the purchase price is to just add 15% to the purchase price. This option is often used in the case that invoices are not available to justify the expenses.

Exoneration From Capital Gains
· TPI is 0% if the property is sold after more than ten years ownership or if the gain is less than €65,000.00. 

· Where the property is owned for more than 5 years but less than 10 years, TPI is 10% of any capital gain over 1 million dirhams.

· Where the property is sold before 5 years of ownership TPI is 20%. 

Inheritance Tax
This tax is 0% for family members. Expert advice should always be obtained prior to implementing any inheritance tax planning strategies.  The most important piece of advice we can offer on this subject is – make a Moroccan will!

We hope that this information is useful to you. However, once again, as the Moroccan tax system is complex we would recommend that you obtain expert tax and financial advice to answer any specific questions that you may have.
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